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Eeport of Independent Auditors

Tothe Shareholders and Board of Directors of
Draewoo International Corporation

We have audited the accompatrying non-consolidated balance sheets of Daswoo International Corp oration
{the “Company” ) as of December 31, 2006 and 2005, and the related non-cons olidated statements of
income, appropriations of retained earnings and cash flows for the years then ended, expressed in Korean
wotl. These financial statements are the responsibility of the Company’s managemernt. Owr responsibility
15 to express an opirdon on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted inthe Republic of
Korea. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit mcludes examining on atest
hasis, evidence supporting the amounts and disclosures inthe financial statements. An audit also inchides
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
hasis for our opinion

In our opinion, the non-consolidate d financial statements referred to above present fairly, i all material
respects, the financial position of Daswoo International Corporation as of December 31, 2006 and 2005,
and the results of its operations, the changes i its retained earnings and its cash flows for the years then
ended in conformity with accounting principles generally accepted i the Republic of Korea
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Wihout qualifiring our opinton, we draw your attention to the following matters.

Az discussed m MNote 15 to the non-consolidated financial statements, Daswoo Corporation, Daswoo
Engmmeering & Construction Co., Lid. andthe Company are jointly liable for Daewoo Corporation’s
outstanding liabilities prior to its split-off payable to certain financial institutions, including overseas
harlkes, which did not participate in the work- out agreement dated March 15, 2000, The Compaty has
heen natned as a defendant i anumber of claims related to Daewoo Corporation’s split-off and continues
to negotiate with some creditors, which did not participate in the work-out agreement re garding Daewoo
Corporation’s outstanding liahilities prior to the split-off The Company therefore has established a
reserve for contingencies based upon the amounts and the probabilities of the potential contingencies.
The results of the lawsuits and negotiations may differ from the amount of reserve for contingencies on
the non-consolidated mterirn financial statemernts.

The amounts expressed i U5, dollars are provided solely for the conventence of the reader and have
heen translated on the basis set forth in Mote 3 to the non-consolidated financial statements,

Accounting prnciples and auditing standards and ther application inpractice vary atnong countries. The
accompanying non-consolidated financial statements are not intended to present the financial position,
results of operations and cash fows i conformity with accounting principles and practices generally
accepted in countries and jurisdictions other than the Republic of Korea. In addition, the procedures and
practices used in the Republic of Eorea to audit such financial statements may differ from those generally
accepted and applied in other countnes. Accordingly, this report and the accompanying non-consolidated
financial statements are for use by those who are mformed about Korean accounting principles or auditing
standards and their application in practice.

Seoul, Korea
Fehruary 22, 2007

Thizs report 15 effective as of February 22, 2007, the andit report date. Certain subsequent events or
crcutnstances, which may occur between the audit report date and the time of reading this report,
could have a material impact on the accompanying non-consolidated financial statements and notes
thereto. Accordingly, the readers of the audit report should understand that there 15 a possihility that
the above audit report may have to be revised to reflect the impact of such subsequent events or
circumnstances, if any.




Daewoo International Corporation

Mon-Consolidated Balance Sheets
December 31, 2006 and 2005

firz mmillicrs of Kora wery, i thonsrnds of UNS abllars Mok 3)) 2006 2005 2006 2006
Assets
Current assets
Cash and cash equivalents, net (Motes 10 and 21) WOI06827 % 151,728 § 114917 § 163,219
Short-term financial instruments (Motes 4 and 21) 95197 125,508 102 406 135,013
Short-term investment securities (Maote 7) 14 671 15 T2
Trade accounts recetvable, net (Motes 5 21 and 25) 323,812 255 687 348,335 275,051
Cther accounts receivable, net (Motes 5, 21 and 25) 12597 16,303 13,574 17,538
Accrued mcome, net (Hote 5) 513 T4 552 T
Advance payments, net (Motes 5, 21 and 25) 27131 27,608 29186 29 699
Prepad expenses, net (Mote 5) 1,597 2,070 1,718 2,227
Short-term guarantee deposts 251 - 269
Short-term loans recerrable, net (Motes 5, & and 21) 278 460 299 504
Currency forwards (Mote 15) 3904 4798 4200 5161
Commodity futures (Hote 15) 5276 fi,659 L5676 163
Commodity firm contracts (Mote 15) 3569 - 3830 -
Current deferred income tax assets (Mote 23) 32540 35,261 35,004 37931
Iventories, net (Mote &) 187057 88,130 201,223 24 &04
Total current assets a00,863 15616 AA1,513 a9 A1l
Long-term financial instruments (Mote 4) 607 613 653 59
Lonig-term investment securities (Mote 7) 35501 24,479 38,190 26,333
Equity-method investments (Motes 7 and 14) 686,595 611,312 T38,592 657,608
Long-term trade accounts receivable, net (Motes 5 and 21) 6,071 6,324 6,531 6,803
Long-term other accounts recetvable, net (Motes 5 and 21 15455 22,200 16,625 23,881
Cuarantee deposits (Mote 213 14,442 15,072 15,535 16,214
Matural resowrces exploration mvestment (Mote 33 177602 109,562 191,052 117,859
Property, plant and equipmernt, net (Motes 10, 14 and 27) 169,399 176,007 152,228 189,336
Intatigible assets, net (Motes 11 and 27) 22259 24,154 23,945 26,015
Total assets W1,025794 1,705,369 § 2074364 § 1,833,519




Daewoo International Corporation
Non-Consolidated Balance Sheets
December 31, 2006 and 2005

firz milliors af Korae wesy, i thovsesds of UFS dballars { Nae 3))

Liahilities and Shareholders' Equity

Cutrent habilities
Trade accounts pavable (Notes 21 and 25)
Shott-term borrowings (Motes 12, 14 and 21)
Cither accounts payable (Motes 21 and 25)
Advances recerved (Mote 25)
Withholdings (Mote 213
Accrued expenses (Nate 21)

Ihcome tax payahles
Current portion of long-term debts, net
(Motes 12, 21 and 23

Cuarantee deposits received (Mote 213
Currency forwards (Mote 15)
Commodity futures (Hote 15)
Cotrno dity firm contracts (Mote 15)
Total current lishilities
Long-term debts, net (Motes 13, 14, 21 and 22)
Long-term other accounts payable, net (Note 213
Long-term accrued expense (Mote 16)
Long-term guarantee deposits recerred
Mon-cutrent deferred incotne tasx liabilities (Mote 25)
Accrued severance benefits, net (Motes 4 and 17)
Eeserve for contingencies (Motes 15 and 21)
Total liahilities
Commitments and contingencies (Mote 15)
Shareholders' equity
Cotntmon stock (Motes 1and 18)
Capital surplus (Hote 18)
Fetained eamings (Mote 19)
Capital adjustments (Maote 200
Total shareholders™ equity
Total liahilities and shareholders' e quity

The accompanying notes are an inte gral part of these non-consolidated financial statements.

2006 20 2006 20

W35, 1M W 205,162 § 422971 § 320,742
9,331 1,924 10,038 20770
63,203 52392 &7, 959 56,360
32,364 17004 34,817 15,254
124,380 108,750 133,778 116,985
4,370 4,383 4,701 4,715
13,055 54 14,44 58
27,5348 32958 29,621 35,454
58 ]l fia 5
5727 891 f,141 958
8,969 3,975 9,643 4,278

36 39
52,205 520,555 733,809 559,977
205,720 230,942 221,298 248,453
8,181 12453 8,501 13,438
10,959 10,247 11,5821 11,023
TA8S 7454 8,052 8,020
38,571 17654 41,492 19,034
65,797 68,3738 70,7780 73,556
1,018,545 867,783 1,094,114 933,502
74,944 44,944 510,912 510,912
14 lé 17 17
426,443 335,795 458,740 361,225
8,423 26,531 9,041 28,563
909, 544 837,586 978,750 901,017
WO1L928,794 W 1,705,369 § 2074864 1,834,519




Daewoo International Corporation

Mon-Consolidated Statements of Income
Years Ended December 31, 2006 and 2005

firz mmillicrs of Kora wery, i thonsrnds of UNS abllars Mok 3))

Sales (Motes 25, 27 and 28)
Cost of sales (Motes 25 and 28)
Cross profit
Selling and administrative expenses (Maote 26)
Chperating mcotne
Non-operating income
Interest income
Duvidend income
Eental income
Cofrtni S S10 11 110 Ome
Gain on foreign currency transactions
Gain on foreign currency translation
Eecovery of allowance for doubtfl accounts
Gain on valuation of currency forwards Mote 15)
Gain on valuation of commodity fatures (Mote 15)
Gain on currency foreards transachons
Gain on comnodty futures transaction

Gain on valuation of commodity finm contracts (Mote 15)

Gain on disposal of investment assets

Gain on valuation of equity-method myvestments (Maote 7)

Gain on disposal of property, plant and equipment
Fecovery ofreserve for contngencies
Mlizcellaneos

2006 2005 2006 20
WOA3E3,615 W5 144,532 JA867056 5534135
5911115 4,738,784 6355,773 5,097,459
472,500 405,743 508,283 436,474
394,503 344,251 424,102 370,354
TrLAYT 61,447 83,581 fit, 122
17613 23,180 15,947 24,935
1,588 2,569 2,031 2,764
21 2 23 2
12 26 13 28
88,964 8, 874 95,7701 93,453
19,6738 19,431 21,163 20,903
f,062 25,359 8,521 LRl
3,904 4,798 4,200 51461
5,278 f,646 5,674 71459
30,260 21,935 32,552 23,594
73423 35,547 78,983 38,2461
11,4889 - 12,358 -
9,505 41,315 10,612 44,444
114,383 87,979 123,045 M, 642
4 L1238 a0 1,213
4,433 4,769
263 803 928 264
383,775 362,044 412,839 389,443




Daewoo International Corporation

Mon-Consolidated Statements of Income
Years Ended December 31, 2006 and 2005

firz mmillicrs of Koraas wesy, i thonsrads of U5 dballars
except per share amaunts { Motz 3))

Non operating expenses
Interest expense
Loss on disposal of trade accounts recetvable
Loss on waluation of equity-method investments (MNate 7)
Loss on foreign currency transactions
Loss on foreign currency translation
Loss on valuation of currency forwards (Mote 15)
Lozs on valuation of cotmmodity tures (Mote 15)
Loss on comnodity futures transactions
Loss on curtency forwards transactons
Loss on valuation of commodity firm contracts (Mote 15)
Loss from redemyption of borrowin gz
Loss on disposal of mevestment assets
Loss on disposal of property, plant and equipment
Loss on disposal of Intangible assets
Additional Payment of lcome Tazes
Donations
Loss on impairment of mvestment secunties (Mote 7)
Factory transfer espense
Loss on contingencies
Mlizcellaneous

Income before income tax
Income tax expense (Mote 23)
Met incotme
Fer share data(In Koreanwor, U5, dollars) (Mote 24)
Chrdinary income per share
Earnings per share
Ciluted ordnary mcome per share

Ciluted earnings per share

2006 20 2006 2005
WO24632 W 264894 F 26497 F 25931
42454 28451 45,669 30,608
7139 10,8591 TaE0 11,716
SE4LT 94,175 105,870 101,307
5,840 8,681 6,282 9.5%
5727 891 f,161 958
8,369 3,975 9,645 4,276
56,713 32519 f1,040 35,30
23604 19,578 25,392 21,062
24447 26,293 -
598 2,554 43 2,747
143 1a0 -
25 3,960 27 4,260
- 2 - 2

4,261 4,584

75 42 8l 45
97 1,052
- 420 - 452
2474 2,661 -
1568 1,363 1655 1472
o7 1z 235,880 330,351 253,743
154,350 187,631 166,035 201,541
41,542 15,328 44,685 16,4530
W 112,808 % 172,302 §121,351  $185,351
W L1858 W 1,514 ¥ 1.28 % 1.95
W L1858 W 1,514 ¥ 1.28 % 1.95
W L185 W 1,808 % 1.27 % 1.9%4
W L185 W 1,808 % 1.27 % 1.9%4

The accompanying notes are an inte gral part of these non-consolidated financial statements.






